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SILENCE LIMITED
(LIMITED BY GUARANTEE)

REPORT OF THE DIRECTORS

The directors submit their annual report together with the audited financial statements for the year
ended 31 March 2017.

PRINCIPALACTIVITY

The Charity was aimed at bringing together the power of hearing-impaired self-improvement, building
disabilities inclusive society through meetings, sign language training and other activities to promote
healthy hearing and mutual understanding between the hearing-impaired, help hearing impaired easier
to integrate into mainstream society, so that they can enhance their potential, self-realisation and
equality of opportunities for development.

RESULTS AND STATE OF AFFAIRS

The results of the Charity for the year ended 31 March 2017 and the state of the Charity’s affairs as at
that date are set out in the financial statements on pages 6 to 15.

DIRECTORS

The directors during the year and up to the date of this report were:

LI Lei (resigned on 16 March 2017)
SIU Yat Chan
TANG Siu Chung

There being no provision in the Charity’s Articles of Association for retirement by rotation, the existing
directors shall continue in office.

PERMITTED INDEMNITY PROVISION

At no time during the financial year were there any permitted indemnity provisions in force for the
benefit of one or more directors of the Charity.

At the time of approval of this report, there are no permitted indemnity provisions in force for the
benefit of one or more directors of the Charity.

BUSINESS REVIEW

The Charity falls within reporting exemption for the financial year. Accordingly, the Charity is
exempted from preparing a business review.

to be continued..........



SILENCE LIMITED
(LIMITED BY GUARANTEE)

REPORT OF THE DIRECTORS
Continuation - 2 -

EQUITY-LINKED ARRANGEMENTS

During the financial year, the Charity entered into no equity-linked agreement.
At the end of the financial year, the Charity subsisted of no equity-linked agreement.

HONORARY AUDITORS

The financial statements have been audited by CCS & Company who retire and, being eligible, offer
themselves for re-appointment. ‘

On behalf of the Board

s Al \
AAN & \
SIU Yat Chan

Director
Hong Kong, 31 August 2017
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INDEPENDENT HONORARY AUDITOR’S REPORT
TO THE MEMBERS OF SILENCE LIMITED
(incorporated in Hong Kong with limited liability by guarantee)

Opinion

We have audited the financial statements of Silence Limited (the “Charity™) set out on pages 6 to 15,
which comprise the statement of financial position as at 31 March 2017, and the income statement for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements of the Charity are prepared, in all material respects, in
accordance with the Hong Kong Small and Medium-sized Entity Financial Reporting Standard
(“SME-FRS”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™) and

have been properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) and with
reference to Practice Note 900 (Revised), Audit of Financial Statements Prepared in Accordance with
the SME-FRS issued by the HKICPA. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Charity in accordance with the HKICPA’s Code of Ethics for Professional
Accountants ("the Code"), and we have fulfilled our other ethical résponsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the
information included in the director’s report set out on pages 1 to 2 and income from project subsidies
set out on page 15 but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

to be continued..........
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INDEPENDENT HONORARY AUDITOR’S REPORT
TO THE MEMBERS OF SILENCE LIMITED
(incorporated in Hong Kong with limited liability by guarantee)

Continuation - 2 -

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements in accordance with the
SME-FRS issued by the HKICPA and the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. '

In preparing the financial statements, the directors are responsible for assessing the Charity’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Charity or to cease
operations, or have no realistic alternative but to do so. ‘

Auditor’s Responsibilities for the Audit of the Financial Statements

It is our responsibility to form an independent opinion, based on our audit, on those financial statements
and to report our opinion solely to you, as a body, in accordance with section 405 of the Hong Kong
Companies Ordinance and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. Our objectives are to obtain reasonable
assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

to be continued..........
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INDEPENDENT HONORARY AUDITOR’S REPORT
TO THE MEMBERS OF SILENCE LIMITED
(incorporated in Hong Kong with limited liability by guarantee)

Continuation - 3 —

Auditor’s Responsibility for the Audit of the Financial Statements (continued)

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Charity’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the director.

*  Conclude on the appropriateness of the director’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Charity's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Charity to cease to continue as
a going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

; [ [ 7/}' 71 1..\

CCS & Company
Certified Public Accountants

Hong Kong, 31 August 2017




SILENCE LIMITED
(LIMITED BY GUARANTEE)

INCOME STATEMENT

FOR THE YEAR ENDED 31 MARCH 2017

2017 2016

HK$ HKS
TURNOVER
Income from project subsidies 2.250,904.25 2,401,534.57
Donation income 3.167.756.06 3,125.692.55
Donation income from Flag Day Activity 7 335,096.40 -
Project income 716,101.98 343.117.80
Membership fee income 25,964.00 15,818.00

6,495,822.69 5,886,162.92

OTHER INCOME
Interest income 6,564.68 38.76
Sundry income 11,676.50 4,233.00

18,241.18 4,271.76
TOTAL INCOME 6,514,063.87 5,864,007.18
EXPENDITURES
Accountancy fee 21,500.00 28.000.00
Advertising 7,882.00 17,280.00
Bank charges 250.00 620.00
Cleaning - 90.00
Depreciation 34,056.56 68,310.16
Donation 2.000.00 2,150.00
Insurance 18,453.57 4.406.60
Membership fee 5.180.00 2.200.00
MPF contribution 108,280.51 107,194.58
Postage and courier 1,220.60 4,836.70
Printing and stationary 28,646.12 15,366.02
Project direct costs 3,011,216.70 1.687,013.90
Project direct costs — Flag Day Activity i 76,612.20 -
Rental expenses 99,673.50 42,635.50
Repair and maintenance 18,296.34 2.,330.00
Salaries and wages 2,289.729.05 2,229,692.75
Secretarial fee 1,370.00 3,234.00
Staff training - 1,680.00
Staff welfare 10,184.50 -
Sundry expenses 35,329.40 28.825.80

to be continued......



SILENCE LIMITED
(LIMITED BY GUARANTEE)

INCOME STATEMENT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2017
EXPENDITURES (CONTINUED)
Telecommunication

Transportation and freight charges
Utilities

SURPLUS FOR THE YEAR

2017 2016
HKS$ HKS
26,897.40 31,839.00
16,238.30 16,158.10
15,131.30 14,336.20
5.828,188.05  4.308,199.31
685,875.82 1,582,235.37

The notes on pages 10 to 15 are an integral part of these financial statements.



SILENCE LIMITED
(LIMITED BY GUARANTEE)

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2017

Non-current assets
Property, plant and equipment
Investment in a subsidiary

Current assets
Rental and utility deposits
Cash and cash equivalents

Current liabilities

Accruals

Deposits received

Project subsidies received in advance

Net current assets
Net assets

Representing:
Accumulated funds

2017 2016

HK$ HKS
74,206.57 54,575.33
20,000.00 20,000.00
94,206.57 74,575.33
2.800.00 2.800.00
4,058,687.25 3,387,342.67
4,061,487.25 3.390,142.67
12,000.00 4,000.00
1,505.00 4,405.00
194,788.00 194,788.00
208,293.00 203,193.00
3,853,194.25 3,186,949.67
3,947,400.82 3,261,525.00
3,261,525.00

3.947,400.82

The financial statements were approved and authorised for issue by Board of Directors on 31 August 2017:

t
L “\ A
LR, i
Siu Yat Chan /TangﬁChung
Director Direc /ar

The notes on pages 10 to 15 are an integral part of these financial statements.



SILENCE LIMITED
(LIMITED BY GUARANTEE)

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2017

Accumulated surplus at 31 March 2016

Surplus for the year

Accumulated surplus at 31 March 2017

The notes on pages 10 to 15 are an integral part of these financial statements.

Accumulated
funds
HK$

3,261,525.00

685.875.82

3,947,400.82



SILENCE LIMITED
(LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2017

1 GENERAL INFORMATION

Silence Limited (“the Charity™) is a non-profit-making with limited liabilitv by guarantee. Every
member is liable to contribute to the assets of the Charity a sum not exceeding HK$1 in the event

of its winding up.

The Charity was aimed at bringing together the power of hearing-impaired self-improvement,
building disabilities inclusive society through meetings, sign language training and other activities
to promote healthy hearing and mutual understanding between the hearing-impaired, help hearing
impaired easier to integrate into mainstream society, so that they can development their potential,
self-realisation and equality of opportunities for development.

The Charity’s registered address is Flat GO1, Tsui Tin House, Pak Tin Estate, Sham Shui Po,
Kowloon.

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following are the specific accounting policies that are necessary for a proper understanding of
the financial statements:

(a) Basis of preparation

These financial statements comply with all applicable sections of SME-FRS and have been
prepared under the accrual basis of accounting and on the basis that the Charity is a going
concern.

The Charity is the holding company of a small private company at the end of the reporting
period. In the opinion of the directors, the subsidiary is qualified for exclusion from
consolidation on the grounds that its inclusion would involve expense and delay out of
proportion to the value to the members of the Charity. The directors have gained all of the
members of the Charity to accept their grounds and reason thereon. According to Section
19.1(c) of the SME-FRS, the Charity is exempted from the preparation of consolidated
financial statements. Moreover, the Charity qualifies for the reporting exemption as a small
guarantee company under sections 359(1)(a) and 363 of the Hong Kong Companies
Ordinance and is therefore entitled to prepare and present its annual financial statements in
accordance with SME-FRS. The financial statements have been prepared in accordance with
SME-FRS.

The measurement base adopted is the historical cost convention.



SILENCE LIMITED
(LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2017

2

SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

(b) Revenue recognition

(c)

(d)

Revenue is recognised when it is probable that the economic benefits will flow to the Charity

and when the revenue can be measured reliably, on the following bases:

(i) Income from project subsidies is recognised when there is a reasonable assurance that
the Charity will comply with the conditions attaching to it and that the subsidies will be
received;

(ii) Project income included sales of goods and service income. Income from sales of
goods is recognised when the Charity has delivered the goods to the customers and the
customers have accepted the goods together with the risks and rewards of ownership of
the goods. Service income is recognised when the services was rendered;

(iii) Donation and membership income is recognised when it is received from the donators
and members; and

(iv) Interest income is recognised on a time proportion basis taking into account the
principal outstanding and the interest applicable.

Taxation

No provision for Hong Kong profit tax is made in the financial statements as the Charity is
exempted from all taxes under section 88 of the Inland Revenue Ordinance. Accordingly. no

current and deferred taxation is accounted for in the financial statements.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any

accumulated impairment losses.

The depreciable amount of an item of property, plant and equipment is allocated on a
systematic basis over its estimated useful life at the following principal annual rates using the

straight-line method:

Leasehold improvements 20%
Office equipment 20%



SILENCE LIMITED
(LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2017

2

SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

(d)

(e)

M

(2

Property, plant and equipment - continued

An assessment is made at the end of each reporting period to determine whether there is any
indication of impairment or reversal of previous impairment. In the event that an asset’s
carrying amount exceeds its recoverable amount, the carrying amount is reduced to
recoverable amount and an impairment loss is recognised in the income statement. A
previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the recoverable amount, however not to an amount higher than
the carrying amount that would have been determined (net of amortisation or depreciation),
had no impairment losses been recognised for the asset in prior years.

Subsidiaries

Subsidiaries are entities controlled by the Charity. Control exists when the Charity has the
power to govern the financial and operating policies of an entity so as to obtain benefits from
its activities. In assessing control, potential voting rights that presently are exercisable are
taken into account. Investments in subsidiaries are stated at cost less accumulated
impairment losses.

Trade and other receivables

Trade and other receivables are stated at estimated realisable value after each debt has been
considered individually. Where the payment of a debt becomes doubtful a provision is made
and charged to the income statement.

Operating leases

Leases where substantially all the risks and rewards of ownership of assets are not
transferred to the leasee are accounted for as operating leases. Annual rents applicable to
such operating leases are charged to the income statement on a straight-line basis on the lease
term.

DIRECTORS’ REMUNERATION

The directors do not receive any fees or emoluments in respect of their services to the Charity
during the vear (2016: Nil).



SILENCE LIMITED
(LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2017

4

PROPERTY, PLANT AND EQUIPMENT

Leasehold Office
improvements equipment Total
HKS HK$ HK$
Cost
At 31 March 2016 150,237.80 191,313.00 341,550.80
Additions - 53,687.80 53,687.80
At 31 March 2017 150,237.80 245,000.80 395,238.60
Accumulated depreciation
At 31 March 2016 150,237.80 136,737.67 286.975.47
Charge for the year - 34,056.56 34,056.56
At 31 March 2017 150,237.80 170,794.23 321,032.03
Net book value
At 31 March 2017 - 74,206.57 74,206.57
At 31 March 2016 - 54,575.33 54,575.33
INVESTMENT IN A SUBSIDIARY
2017 2016
HKS$ HKS$
Unlisted shares, at cost 1.00 1.00
Amount due from a subsidiary 19.999.00 19,999.00

20,000.00

20,000.00

The amount due from a subsidiary is unsecured, interest free and has no fixed terms of repayment.

Particulars of the subsidiary as at 31 March 2017 are as follows:

Name Place of incorporation Percentage of Nature of

and principal place ownership business

of operation

Hong Kong 100% Social enterprise

Silence Social Enterprise Limited

PROJECT SUBSIDIES RECEIVED IN ADVANCE

The amount represents the subsidies received by the Charity on which the relevant projects have
not been commenced or completed.



SILENCE LIMITED
(LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2017

7

FLAG DAY FUND-RAISING ACTIVITY

Pursuant to a Public Subscription Permit issued by the Social Welfare Department of the
Government of the Hong Kong Special Administrative Region, the Charity held a regional flag
day fund-raising activity in Hong Kong Island region on 3 December 2016 (“the Event™). The
total proceeds of the Event amounted to HKS 335,096.40. After deducting the total expenditures
of HK$76,612.20, the surplus is to be used for sign interpretation service; to support family
counselling and learning impaired family; and to support service development of the Centre of the

Charity.

FUND RAISING EVENTS

Included in project income and project direct costs respectively, there are

income and expenses

arising from two fund raising events held by the Charity during the year as follows:

Income
BN FEEES L
FEH 2= TE

Total income

Expenses

Total expenses

Total net income

2017
HKS$

2016
HK$

- 36.100.00
- 80.030.00

: 116,130.00

- 13,200.50
- 63,627.50

- 76.828.00

- 39.302.00



SILENCE LIMITED
(LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2017

8

PROJECT DIRECT COSTS

Family services:
Best buddy scheme
Extracurricular activities subsidy
Family recreational activities
Speech therapy
Tuition subsidy

Chinese opera

Power triathlon

Sign language interpretation

Video sign language interpretation

Vocation training

Other projects

15

2017 2016
HKS$ HKS

- 4,870.40

24,183.00 3,282.00

. 17,152.80

597,440.00 168.400.00

199,412.80 165,651.00

100,800.60 :

78.975.00 -

336,475.00 171,941.40

367,000.00 -

5 90,000.00

1,306.930.30 1,065,716.30

3,011,216.70 1,687,013.90




SILENCE LIMITED
(LIMITED BY GUARANTEE)

INCOME FROM PROJECT SUBSIDIES

DBS Bank

Environmental Protection Department
Hong Kong Jockey Club

Keswick Foundation

Operation Santa Claus

Social Welfare Department

The Board of Management of The Chinese Permanent Cemeteries

The Community Chest of Hong Kong

The Hongkong and Shanghai Banking Corporation Limited

2017
HK$

51,556.00
155,146.50
53,500.00
1,000,000.00
92.500.00
105,161.75
684,500.00
108,540.00

APPENDIX

2016
HKS

486,628.57
998,956.00
185,000.00

730,950.00

2,250,904.25

2,401.534.57

The figures and financial information relating to the years ended 31 March 2016 and 31 March 2017
included in this document are not the Charity's statutory annual financial statements for that years.
Further information relating to those statutory financial statements required to be disclosed in
accordance with section 436 of the Companies Ordinance is as follows:

The Charity will deliver those financial statements to the Registrar of Companies as required by section

662(3) of, and Part 3 of Schedule 6 to, the Companies Ordinance.

The Charity's auditor has reported on those financial statements. The auditor's report was unqualified;
did not include a reference to any matters to which the auditor drew attention by way of emphasis
without qualifying its reports; and did not contain a statement under sections 406(2), 407(2) or (3) of the

Companies Ordinance.

16
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